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To the Board of Directors of
Salvus Clinic Inc.

Opinion

We have audited the financial statements of Salvus Clinic Inc., which comprise the statement of
financial position as at June 30, 2023, and the statements of operations and changes in net assets
and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Clinic as at June 30, 2023, and the results of its operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report. We are independent of the Clinic in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Clinic's ability fo
continue as a going concem, disclosing, as applicable, matters related to going concemn and using the
going concern basis of accounting unless management either intends to liquidate the Clinic or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Clinic's financial reporting process.

Audit | Tax | Advisory
& Grant Thorrdon LLP. A Canadian Member of Grant Thorrton international Ltd 1



Independent Auditor's Report (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements. As part of an audit
in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Clinic's internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concem basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Clinic’'s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the Clinic
to cease to continue as a going concerm.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

g‘wﬂm LLP

Moncton, Canada
November 15, 2023 Chartered Professional Accountants
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Salvus Clinic Inc.

Statements of Operations and Changes in Net Assets

Year ended June 30 2023 2022
Revenues
Project revenues $ 955067 $ 542417
Health revenues 72,465 126,849
Donations and other revenues 65,588 52,020
1,093,120 721,286
Expenditures
Advertising and promotion 4,816 11,010
Amortization 30,610 7,609
Automotive 6,913 -
Insurance 7,744 4,027
Interest and bank charges 532 515
Meals and entertainment 145 -
Office 155,270 68,617
Professional fees 46,279 38,167
Rent 101,902 82,558
Repairs and maintenance 1,593 3,949
Training 28,317 8,686
Telephone and utilities 16,267 11,930
Travel 3,284 4,895
Wages and benefits 700,864 497 975
1,104,536 739,938
Deficiency of revenues over expenditures $ {11,416) $ (18,652)
Unrestricted net assets, beginning of year $ 154,495 $ 173,147
Deficiency of revenues over expenditures {11,416) (18,652)
Unrestricted net assets, end of year $ 143,079 $ 154,495
See accompanying notes to the financial statements. 3



Salvus Clinic Inc.
Statement of Financial Position

June 30 2023 2022
Assets
Current
Cash and cash equivalents $ 410,152 $§ 266,481
Marketable securities (Note 3) 328,154 325,000
Accounts receivable 78,069 95,148
Prepaid expenses 603 1,194
Harmonized sales tax receivable 12,233 14,299
829,211 702,122
Long-term
Property and equipment {Note 4) 177,743 189,815

Liabilities
Current

Accounts payable and accrued liabilities (Note 6) $ 61,951 $ 58,017
Deferred revenue 592,924 439,885
654,875 497,902
Deferred capital cc@ribuﬁons (Note 5) 159,000 189,540
813,875 687,442

Net Assetls : .
Internally restricted funds (Note 7) ’ 50,000 50,000
Unrestricted net assets 143,079 154,495
183,079 204,495
$ 1006954 $ 891937

On behalf of the Board

3%&‘; pember
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See accompanying notes to the financial statements. 4




Salvus Clinic Inc.

Statement of Cash Flows
Year ended June 30 2023 2022

Increase (decrease) in cash and cash equivalents

Operating
Deficiency of revenues over expenditures $ (11,416) $ (18,652)
Item not affecting cash
Amortization 30,610 7,609
19,194 (11,043)
Change in non-cash working capital items
Accounts receivable 17,079 14,894
Prepaid expenses 591 1,664
Harmonized sales tax 2,066 (10,727)
Accounts payable and accrued liabilities (Note 6) 3,933 11,161
Deferred revenue 153,039 296,127
195,902 302,076
Financing
Capital contributions {30,540) 45,105
Investing
Purchase of marketable securities (3,154) (325,000)
Purchase of property and equipment (18,537) {(177,989)
{21,691) (502,989)
Increase (decrease) in cash and cash equivalents 143,671 (155,808)
Cash and cash equivalents
Beginning of year 266,481 422,289
End of year $ 410,152 §$ 266,481

See accompanying notes to the financial statements. 5



Salvus Clinic Inc.

Notes to the Financial Statements
June 30, 2023

1. Nature of operations

Salvus Clinic Inc. (the "Clinic") is a not-for-profit organization located in Moncton, New Brunswick.
The Clinic's objective is to provide access to primary health care to those within the Moncton area
suffering with issues relating to poverty, mental health and addictions. The clinic is now
incorporated under the business act as of August 1, 2014 and received charitable status on July 31,
2014 and itis exempt from income tax.

2. Summary of significant accounting policies

The financial statements are prepared by management in accordance with Canadian accounting
standards for not-for-profit organizations.

The significant accounting policies used are as follows:
Cash and cash equivalents

The Clinic’s policy is to present bank balances under cash and cash equivalents, including bank
overdrafts with balances that fluctuate frequently from being positive to overdrawn, and term
deposits with a maturity period of three months or less at the date of acquisition.

Financial instruments

The Clinic considers any contract creating a financial asset, liability or equity instrument as a
financial instrument, except in certain limited circumstances. The Clinic accounts for the following
as financial instruments:

» cash and cash equivalents
= accounts receivable
» accounts payable and accrued liabilities

A financial asset or liability is recognized when the Clinic becomes party to contractual provisions of
the instrument.

The Clinic initially measures its financial assets and liabilities at fair value adjusted for transaction
costs, except for certain non-arm's length fransactions which are measured in accordance with the
accounting policy for related party transactions. Transaction costs related to financial instruments
subsequently measured at fair value are recorded in the statement of operations on initial
measurement. The Clinic subsequently measures all of its financial instruments at amortized cost.



Salvus Clinic Inc.

Notes to the Financial Statements
June 30, 2023

2. Summary of significant accounting policies (continued)
Fund accounting

The Clinic follows the deferral method of accounting for contributions which includes grants and
donations.

Restricted contributions are recognized as revenue in the year in which the related expenses are
made. When a confribution received relates to future expenses, the Clinic defers the contribution
and recognizes it in the statement of operations as the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Contributions received for the purchase of property and equipment are recorded as deferred
contributions and are brought into income on the same basis as the amortization of the purchased
or contributed assets.

Revenue recognition

Grant revenue is recognized as revenue in the year received or receivable, if the amounts to be
received can be reasonably estimated and collection is reasonably assured.

Donations revenue is recognized as revenue in the year received.
Rental income is recognized on a monthly basis as earned.

Health revenues and project revenues and restricted grants are recognized when expenses are
incurred and collection is reasonably assured.

Property and equipment

Property and equipment are amortized on the basis of their useful life using the straight-line method
and rates as follows:

Equipment 5 years
Vehicles 15 years
Office equipment 5 years

The leasehold improvements are amortized over the term of the lease.

3. Marketable securities

The marketable securities were purchased on January 11, 2023 with a one year maturity and an
annual interest rate of 3.25%.




Salvus Clinic Inc.

Notes to the Financial Statements
June 30, 2023

4. Property and equipment 2023 2022

Accumulated Net Book Net Book

Cost Amortization Value Value

Equipment $ 21617 $ 7297 $ 14,320 $ 11,894

Vehicles 177,646 23,860 153,786 177,646

Office equipment 3,935 856 3,079 275
Leasehold improvements 23,988 23,988 - -
Computer equipment 8,197 1,639 6,558 -

$ 235383 §$ 57640 §$ 177,743 $ 189,815

5. Deferred capital contributions 2023 2022
Accumulated Net Book Net Book

Cost Amortization Value Value

Deferred capital contributions $ 159,000 $ - $ 159,000 $ 189,540

6. Accounts payable and accrued liabilities

As at June 30, 2023, government remittances (other than income taxes) amount to $9,064 (2022 -
$5,537) and are included in accounts payable and accrued liabilities.

7. Internally restricted funds

The Board has approved an operating reserve for future operations as may be needed for
unanticipated expenses or loss in funding or nonrecurring expenses.

8. Lease commitmenis

The Clinic’s total future minimum lease payments under operating lease commitments over the next

year is $43,618.




Salvus Clinic Inc.

Notes to the Financial Statements
June 30, 2023

9. Financial instruments

The Clinic has a comprehensive risk management framework to monitor, evaluate and manage the
principal risks assumed with financial instruments. The risks that arise from financial instruments
include credit risk, liquidity risk and market risk. Market risk arises from changes in currency rate,
interest rate, and other price risks. Unless otherwise noted it is management's opinion that the
Clinic is not exposed to other price risks arising from financial instruments.

(a) Creditrisk

The Clinic is exposed to credit risk in the event of non-performance by counterparties in
connection with its cash deposits and accounts receivable. The Clinic does not obtain
collateral or other security to support the accounts receivable subject to credit risk but
mitigates this risk by dealing only with what management believes to be financially sound
counterparties and, accordingly, does not anticipate significant loss for non-performance
beyond what has already been provided for as an allowance for doubtful accounts.

Concentration risk

In 2023, the Clinic had 80% of its revenues that derived from five organizations and one
organization accounted for 90% of its trade receivables.

(b) Liquidity risk

Liquidity risk is the risk that the Clinic may not have cash available to satisfy financial liabilities
as they come due. To mitigate this risk, the Clinic is intenally monitoring this level of liquidity
on a regular basis.

(c) Marketrisk

Market risk is the risk that the fair value or expected future cash flows of a financial instrument,
that is short-term investments, will fluctuate because of changes in market prices. For
purposes of this disclosure, the Clinic segregates market risk in two categories: fair value risk
and interest rate risk. The Clinic is not exposed to interest rate risk or fair value risk.

10. Comparative figures

Comparative figures have been adjusted to conform to changes in the current year presentation.




